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must be at least one hour and all sub-
sequent sessions must be at least one
hour. If such an individual has not re-
ceived the training referred to in this
section from a provider set forth in
paragraph (b)(3) of this section since
April 26, 1991, the duration of his initial
session, which must be completed by
April 26, 1996, must be at least two
hours and all subsequent sessions must
be at least one hour.

(5) Any individual registrant granted
registration under the Act after April
26, 1993 who has been duly registered
under the Act at any time during the
two-year period immediately preceding
the date such individual’s most recent
application for registration was re-
ceived by the National Futures Asso-
ciation, must attend the training re-
ferred to in this section in accordance
with the provisions of paragraph (d)(5)
of this section. If such an individual
has received the training referred to in
this section from a provider set forth
in paragraph (b)(3) of this section with-
in the two years preceding filing of his
most recent registration application
with the National Futures Association,
the duration of his next session, which
must be completed by three years from
the date of the previous session or
within six months from the date reg-
istration is granted, whichever comes
later, must be at least one hour and all
subsequent sessions must be at least
one hour. If such an individual has not
received the training referred to in this
section from a provider set forth in
paragraph (b)(3) of this section since
the date two years prior to the date his
most recent registration application
was received by the National Futures
Association, the duration of his initial
session, which must be completed six
months from the date registration is
granted, must be at least four hours
and all subsequent sessions must be at
least one hour.

(6) Any individual whose name ap-
pears on a list submitted by a contract
market to the National Futures Asso-
ciation in accordance with § 1.66(a) of
this chapter must:

(i) If he has received the training re-
ferred to in this section from a pro-
vider set forth in paragraph (b)(3) of
this section since April 26, 1991, attend
his next training session by April 26,

1996, and attend subsequent training
sessions every three years, all of which
sessions must be at least one hour; and

(ii) If he has not received the training
referred to in this section from a pro-
vider set forth in paragraph (b)(3) of
this section since April 26, 1991, attend
the training referred to in this section
by April 26, 1994, which must be at least
four hours, and thereafter attend train-
ing every three years for sessions of at
least one hour.

(e) Evidence of attendance at ethics
training, including evidence of comple-
tion of videotape or electronic train-
ing, must be maintained in accordance
with § 1.31 of this chapter by:

(1) An individual registered as a fu-
tures commission merchant, intro-
ducing broker, commodity trading ad-
visory, commodity pool operator, or le-
verage transaction merchant;

(2) In the case of an associated per-
son, by each sponsor of the associated
person; and

(3) In the case of a floor broker or
floor trader, by each contract market
that has granted trading privileges to
the floor broker or floor trader.

[58 FR 19593, Apr. 15, 1993; 58 FR 21776, Apr.
23, 1993, as amended at 60 FR 63912, Dec. 13,
1995; 61 FR 20131, May 6, 1996]

Subpart B—Temporary Licenses
§ 3.40 Temporary licensing of appli-

cants for associated person, floor
broker or floor trader registration.

Notwithstanding any other provision
of these regulations and pursuant to
the terms and conditions of this sub-
part, the National Futures Association
may grant a temporary license to any
applicant for registration as an associ-
ated person, floor broker (which, if the
applicant has not been registered as a
floor broker within the preceding sixty
days shall permit such applicant to act
in the capacity of a floor trader only)
or floor trader upon the contempora-
neous filing with the National Futures
Association of:

(a) A Form 8–R, properly completed
in accordance with the instructions
thereto;

(b) The fingerprints of the applicant
on a fingerprint card provided by the
National Futures Association for that
purpose: and
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(c) If the applicant is applying for
registration as an associated person,
the sponsor’s certification required by
§ 3.12(c) of this part, and if the appli-
cant is applying for registration as a
floor broker or floor trader, evidence
that the applicant has been granted
trading privileges by a contract mar-
ket that has filed with the National
Futures Association a certification
signed by its chief operating officer
with respect to the review of an appli-
cant’s employment, credit and other
history in connection with the grant-
ing of trading privileges.

(d) The failure of an applicant or the
applicant’s sponsor to respond to a
written request by the Commission or
the National Futures Association for
clarification of any information set
forth in the application of the appli-
cant or for the resubmission of finger-
prints in accordance with such request
will be deemed to constitute a with-
drawal of the applicant’s registration
application and shall result in the im-
mediate termination of the applicant’s
temporary license.

[49 FR 8219, Mar. 5, 1984, as amended at 49 FR
39534, Oct. 9, 1984; 53 FR 8435, Mar. 15, 1988; 54
FR 19559, May 8, 1989; 57 FR 23151, June 2,
1992; 58 FR 19594, Apr. 15, 1993; 64 FR 1728,
Jan. 12, 1999]

§ 3.41 Restrictions upon activities.

(a) Subject to the provisions of § 3.42
and all of the obligations imposed on
such registrants under the Act (in par-
ticular, section 14 thereof) and the
rules, regulations and orders there-
under, an applicant for registration as
an associated person who has received
written notification that a temporary
license has been granted may act in the
capacity of an associated person, an ap-
plicant for registration as a floor trad-
er who has received written notifica-
tion that a temporary license has been
granted may act in the capacity of a
floor trader, and an applicant for reg-
istration as a floor broker who has re-
ceived written notification that a tem-
porary license has been granted may
act in the capacity of a floor broker,
unless such applicant has not been reg-
istered as a floor broker within the pre-
ceding sixty days, in which case the
issuance of a temporary license shall

permit such applicant to act in the ca-
pacity of a floor trader only.

(b) Until registration has been grant-
ed, an applicant for registration as an
associated person who has received a
temporary license may not be spon-
sored by any registrant other than the
registrant which has filed the certifi-
cation described in § 3.40(c).

[49 FR 8219, Mar. 5, 1984, as amended at 58 FR
19594, Apr. 15, 1993; 58 FR 21776, Apr. 23, 1993]

§ 3.42 Termination.
(a) A temporary license shall termi-

nate:
(1) Five days after service upon the

applicant of a notice by the Commis-
sion or the National Futures Associa-
tion pursuant to § 3.60 of this part that
the applicant for registration may be
found subject to a statutory disquali-
fication from registration;

(2) Immediately upon termination of
the association of the applicant for reg-
istration as an associated person with
the registrant which filed the sponsor-
ship certification, or immediately upon
loss of trading privileges by an appli-
cant for registration as a floor broker
or floor trader on all contract markets
which filed the certification described
in § 3.40(c);

(3) Immediately upon the withdrawal
of the registration application pursu-
ant to § 3.40(d);

(4) Immediately upon failure to com-
ply with an order to pay a civil mone-
tary penalty within the time permitted
under section 6(e), 6b or 6c(d) of the
Act;

(5) Immediately upon failure to pay
the full amount of a reparation order
within the time permitted under sec-
tion 14(f) of the Act;

(6) Immediately upon failure to com-
ply with an award in an arbitration
proceeding conducted pursuant to part
180 of this chapter within the time per-
mitted for such compliance as specified
in Section 10(g) of National Futures
Association’s Code of Arbitration or
the comparable time period specified in
the rules of a contract market or other
appropriate arbitration forum;

(7) Immediately upon the revocation
or withdrawal of the registration of the
applicant’s sponsor; or

(8) Immediately upon notice to the
applicant and the applicant’s sponsor
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